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25X1

s In late June 1952, Rumania and Hungary signed a three-year economic agree=
ment providing for a linking of their electric power networks and for
formation of a joint Rumanisn~Hungarian company, Romagehim, to exploit 25X1
Rumania's natural gas and chemical resources. At shout the same time there
were reports that the Soviet Union was sbandoning its holdings in minor
Jolnt companies in both Rumania and Hungary and concentrating on major 25X1

industries and transport. varticularlv the extractive industries,

25X1

E no évident relationship between the two developments, The.
USSR's policy in the past five years has been to kesp its major interests
concentrated on extractive and heavy industries in Rumania. Rupaniats £25X1
is in natural resources and in heavy industry and she has been dependent
lon the other Sstellites for some of the more nrecise light inddstry produnts.
the Soviet Union does not 29X1
place too much emphasis on the minor joint companies in Rumania,
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#, the three-year 25X1
Rumanian-Hungarian economic agreement] | 25X1
\ any major agreement as the 25X1
one mentioned apbove would naturally derlve through Soviet
patronage and direction since the governmments of Rumania and
Hungary are not sufficiently independent to initlate such agree-
ments . |Rumania, among other = 25X1
resources, has & eat naturdl gas reserve in the Copsa Mica
region /M6OTN-2416E/. However, she is deficlent in chemists

and chemical techniclans who c¢ould be employed in the chemical
exploltation of the methane gas. On the other hand, Hungary

18 known to have highly skilled technicians. | 25X1
the formation of the Romagchim company is an indlication that

the USSR has advanced from the stage of individual exploitation

of 1its Satellites to & more efficlent and productive exploitationm,

the Romagchim type of a company .
supplement the SOVROMS. 25x1
f not direct,; the formatiom or ~ 25X1
atelllite Joint oompanies as 1ong as she is certain that she ‘
maintains ultimete countrol and does not enhance Satellite

Buring 1949 and early 1950 Mr. (fnu) BERCOVICI was director

of the Imstitutul de Studii si Proectari Energetice (Institute
of Energy Studies and Projects) in Bucharest. Mr. BERCOVICI
was sent late 1950 by the Ministry of Electrical Energy to the
Skoda Works in Czechoslovakia and then to the DINAMO, électrical
equipment plant in Moscow. Subsequent to his return in 1952 Mr,
BERCOVICI was appointed as & technlcal director inm the Himistry
of Electrical Energy (Minmsterul Energiei Electrice).

25X1

\ |there cam be 22X

no doubt that the USSR maimtnins nltimate control in the
Romegehim company.

25X1

L the formation of the Romegchim typs
of company 15 welcomed by both Rumanla and Hungary since 1t is

a positive action which may be sdvantageous. to both. The feeling
of friendshlp and solidarity is continually inereasing mebween
the. two countrles which is especlally surprising afber tae
hundrads of . years of animosity between Enmania ‘and Hung&ryd
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‘namely that of demanding  Joint efforts in the(uﬂnaﬁgmﬂgnnnnmnne :
and resources on the part of the SatTllitgg 25X1

independence. As an example that the 8 interested in ,
Satellites sharing technical knowledge 25X1



